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23 February 1949

25X1A9A

The Honorable Lindssy C, Warren
Comptreller General

General Accounting Office
Washington 25, D.C.

Dear Mr. Warren:

The Central Intelligence Agency was charged, by Section 102(d)
of the National Security Act of 1947, with the duty to ceordinate
guch intelligence activities of the Departments and Agencies of the Gov-
ernment as relate to the national security, and to corrdlate and
evaluate intelligence relating to the national security under the
directicn of the National Security Council. In addition, the Agency
is to perform, for the benefit of the existing intelligence agencles,
such additional services of common concern as the National Security
Council determines can be more efflciently sccomplished centrally.

Since our establishment, it has become apparent that the
increasingly imortsnt field of scientific intelligence demands special
and immediate attention. There has been a gap in this field which the
Agency, under the specific direction of the National Security Council,
has been attempiing to fill by all available means. A prime difliculiy
has been met in obtaining a person with the resuisite technical knowledge,
experience, and ability to coordinate scientific intelligence throughout
the various interested Agencies:. Tiis special difficulty in recruitment
of scientific persomnel was recognized by the Congress wken it provided, in

25X1 Public Law 758 of the 80th Congress, for the establishment of a limited
number of positions in the National Military Establishment, for which the
compensation weuld not be less than $10,000 per annum nor mere than
$15,000 per annum,

It is noted that positions which may be established, under that law,

by the Secretary of the Army, the Secretary of the Navy, and the Secretary
of the Air Force, are to be established within their respective Departments,
but that the positions which the Secretery of Defense is euthorized to
estzblish, are not so limited and are to effectuate "any and all other
" |  activities of the National Military Establishment which requires the services
iA i i of specially qualified scientific or ~rofessional nersonnel."
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The National Military Establishment is deeply interested in the coordinatien
N and correlation of scientific intelligence, but there are wvarious other
j§X<?}“J Government Agencies outside the National Military Establishment which are
T, equally interested.

I wish to nropose the following question for yfur opinion =5 to
legality of the expenditures involved. There is on the staff of this
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‘Agency, Dr. | who, we believe, meets all the recuirements
for the top coordinator of scientific intelligence. He has besn witn this
Agency but a short time at the grade of P-8. We have been informed that
one of the P-9 nositions, whicih tie Secretary of Defense is authorized to
25X1A9A establish, is available to Dr. at a rate of compensation which is
proposed to be at $15,000 per ammum., We have discussed the matter with the
Office of the Secretary of Defense and are agreeable to the transfer of Dr.
25X1A9A [ ]to the P-9 position, if he is thereuvon assigned the function of
coordinator of sclentific intelligence for all interested Agencies.

The Office of the Secretary of Defense agrees to this assignment
but has pointed out that the function of such a coordinator is a central
service of common concern to all existing intelligence. agencies, and that
while it therefore relates to activities of the Natlonal Military Establishment
in & direct manner, such coordination is a function of this Agency. They
therefore propose that such an assignment should be mede only if.the Office
of the Secretary of Defense is reimbursed by this Agency for the full salary

25X1A9A of Dr.[ ] L

This arrangement is not only satisfactory to the Central Iatelligence
Agency, but I strongly supnort it as an opportunity to obtain the services of
the best qualified person available for an extremely imoortant and difficult
nosition. I have been advised that there appesr to be no specific statutery
prohibitions to such a reimbursement, but I feel thaot as the situdtion may be
novel, we should have the benefit of vour advice before concluding arrange-
ments and making any payments thereunder. I wish to stress that this is nroposed
only as a temporary expedient as we have introduced legislation to support
the Agency's activities which would authorize, among other things, the
establishment in the Agency of three such scientific P-9 nositions. But, as
stated above, the need is vressing and we must proceed with the scientific
intelligence progran.

As we, at all times, wish not to mablicize the activities and
personnel of the Agency, I would greatly apvnreciate confidential treatment
of thes subject.

Sincerely vours,

’s/

R. H. HILLEYKOETTER
Rear Admiral, USH
LRHoustonsmao Director of Central Intelligence.
cct Director
Acting Executive
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